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5. Trade slump in Hong Kong continues: The trade depression’ 
which has prevailed in Hong Kong Since December 1951, continues, 
although the American Consul General reports some indications 
of improvement. April statistics show a further reduction in | 
Hong Kong's over-all trade, but commerce with China increased 
25 percent. There is no sign, however, of a wholesale resump- 
tion of Communist purchasing. (R Hong Kong 3072, 16 May 52). 


Comment: A sharp decline in Chinese Communist purchases 
from Hong Kong since late 1951 has resulted in swollen inven- 
tories and widespread pessimism among businessmenin the Colony. 
The slump, however, has not yet caused panic in commercial 
circles, The local stock market_remains firm, new construc 
tion continues, and there is little evidence of an exodus of 


capital. 
6. “Third force’ plan to approach Chinese Nationalists 
reported: Lr orce”" Leader in Hong Kong was reportedly. 


attempting last month to form a committee to approach the 
Chinese Nationalists for terms on which they might return to 


Formosa and par ipate in the government. (8/Control - Us 
25X1A Officials Only ; 


Comment: Other "third force" figures continue to make 
plans” to overthrow the Nationalists rather than to join them. 


These ex-Nationalist leaders do not in fact constitute 

a “third force." They have no capability, at present for 
overthrowing the Nationalists; nor is it likely that they 
would be given any significant power if they were to join them. 


7. Rumors of uprising in Thailand unfounded: The American 
Army Attache in, Bangkok reports that a number of reliable 
sources had indicated to him that rumors of an imminent up- 
rising led by junior military officers were unfounded, (S MA 

Bangkok, 190800Z and 2002002 May 52) 


Comment: It was on the basis of these rumors that Thai 
Government officials excused their inability to attend a — 
reception in honor of US Armed Forces Day. This excuse now 
appears to be a fabrication, 


8. Indonesia seeks diplomatic relations with Japan: Infor- 
mation Minister Mononutu announced on 1? May that Indonesia - 
will open diplomatic relations with Japan. He specifically 
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